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OATH OR AFFIRMATION
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FRT.rspP.TN FTNAPJTAT PflHP T.T.C as

of r1rPMRF.R 20 are true and correct further swear or affirm that

neither the company nor any partner proprietor principal officer or director has any proprietary interest in any account

classified solely as that of customer except as follows
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ry
Notaiy Public of New Jersey
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DAVID BAHR C.PA P.C PAGE

14 Uxhridge Street Staten Island New Yor1 10314 /718 477-3097

INDEPENDENT AUDITORS REPORT

To the Member

Feldstein Financial Group LLC

Chester New Jersey

have audited the accompanying statement of financial condition of Feldstein

Financial Group LLC as of December 31 2008 and the related statements of

operations changes in members equity and cash flows for the year then ended

that you are filing pursuant to rule 17a-5 under the Securities Exchange Act of

1934 These financial statements are the responsibility of the Companys

management My responsibility is to express an opinion on these financial

statements based on my audit

conducted my audit in accordance with auditing standards generally accepted in

the United States of America Those standards require that plan and perform

the audit to obtain reasonable assurance about whether the financial statement is

free of material misstatement An audit includes examining on test basis

evidence supporting the amounts and disclosures in the financial statement An

audit also includes assessing the accounting principles used and significant

estimates made by management as well as evaluating the overall financial

statement presentation believe that my audit provides reasonable basis for

my opinion

In my opinion the financial statements referred to above present fairly in all

material respects the financial condition of Feldstien Financial Group LLC as

of December 31 2008 and the results of its operations and its cash flows for the

year then ended in conformity with accounting principles generally accepted in

the United States of America

David Bahr CPA
Staten Island New York

February 2009



FELDSTEIN FINANCIAL GROUP LLC PAGE

STATEMENT OF FINANCIAL CONDITION

DECEMBER 31 2008

ASSETS

CASH 25149
RECEIVABLE FROM CLEARING BROKER 21059

PREPAID EXPENSES 2650
INVESTMENTS 23892

TOTAL ASSETS 72750

LIABILITIES AND MEMBERS EQUITY

LIABILITIES

ACCOUNTS PAYABLE AND ACCRUED EXPENSES 5800

TOTAL LIABILITIES 5800

MEMBERS EQUITY 66950

TOTAL LIABILITIES AND MEMBERS EQUITY 72750



FELDSTEIN FINANCIAL GROUP LLC PAGE

STATEMENT OF OPERATIONS

YEAR ENDED DECEMBER 31 2008

REVENUE
COMMISSIONS AND SERVICE FEES 423397

INTEREST AND OTHER INCOME 22260

TOTAL REVENUE 445657

OPERATING EXPENSES
CLEARING AND COMMISSION CHARGES 102738

INSURANCE 862

OFFICE STATIONERY POSTAGE 8706

PROFESSIONAL FEES 17003

REGISTRATION AND REGULATORY FEES 3574

TOTAL EXPENSES 132883

NET INCOME 312774



FELDSTEIN FINANCIAL GROUP LLC PAGE

STATEMENT OF CHANGES IN MEMBERS EQUITY

YEAR ENDED DECEMBER 312008

BALANCE AT DECEMBER 31 2007 89776

NET INCOME 312774

WITHDRAWALS OF CAPITAL 335600

BALANCE AT DECEMBER 31 2008 66950



FELDSTEIN FINANACIAL GROUP LLC PAGE

STATEMENT OF CASH FLOWS
YEAR ENDED DECEMBER 31 2008

CASH FLOWS FROM OPERATING ACTIVITIES

NET INCOME 312774

ADJUSTMENTS TO RECONCILE NET INCOME TO NET CASH

USED IN OPERATING ACTIVITIES

CHANGES IN OPERATING ASSETS AND LIABILITIES

DECREASE IN RECEIVABLE FROM CLEARING BROKER 65929

DECREASE IN PREPAID EXPENSES 10 65939

NET CASH FROM OPERATING ACTIVITIES 378713

CASH FLOWS FROM FINANCING ACTIVITIES

INCREASE IN INVESTMENTS 19160
WITHDRAWALS OF CAPITAL 335600

NET CASH USED IN FINANCING ACTIVITIES 354760

INCREASE IN CASH 23953

CASH JANUARY 12008 1196

CASH- DECEMBER 31 2008 25149



FELDSTEIN FINANCIAL GROUP LLC

NOTES TO FINANCIAL STATEMENTS
DECEMBER 31 2008

NOTE ORGANIZATION AND NATURE OF BUSINESS

Feldstein Financial Group LLC the Company is New Jersey Limited

Liability Company formed to act as broker/dealer in securities The Companys

corporate office is located in Chester New Jersey

The company is registered with the Securities and Exchange Commission SEC
and is member of the National Association of Securities Dealers Inc NASD

The Company has an agreement with its Clearing Broker to clear securities

transactions carry customers accounts on fully-disclosed basis and perform

record keeping functions and accordingly operates under the exempt provisions

of Securities and Exchange Commission Rule 5c3-3k2b

NOTE SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Commissions

Commissions and related clearing expenses are recorded on trade

date basis as securities transactions occur

Securities Transactions

Securities transactions and related income and expenses are

recorded on trade date basis

Income Taxes

The Companys net income or loss is reported on the members

personal income tax returns

Use of Estimates

The preparation of financial statements in conformity with generally

accepted accounting principles requires management to make

estimates and assumptions that affect the reported amounts of

assets and liabilities and disclosure of contingent assets and

liabilities at the date of the financial statements and the reported

amounts of revenue and expenses during the reporting period Actual

results could differ from those estimates



FELDSTEIN FINANCIAL GROUP LLC

NOTES TO FINANCIAL STATEMENTS
DECEMBER 31 2008

NOTE 3- RECEIVABLE FROM CLEARING BROKER

The receivable from the clearing broker is due within 30 days and

includes clearing deposit

NOTE NET CAPITAL REQUIREMENT

The Company is member NASD and is subject to the SEC Uniform

Net Capital Rule 15c3-1 This rule requires that the ratio of aggregate

indebtedness to net capital both as defined shall not exceed 15 to

and that equity capital may not be withdrawn or cash dividends paid if

the resulting net capital ratio would exceed 10 to At December 31

2008 the Company had net capital of $57489 which was $52489 in

excess of its required net capital of $5000

NOTE OFF-BALANCE-SHEET RISK

Pursuant to the clearance agreement the Company introduces all of

its securities transactions to its clearing broker on fully disclosed

basis All of the customers money balances and long and short

security positions are carried on the books of the clearing broker In

accordance with the clearance agreement the Company is obligated

for any losses the clearing broker may sustain from carrying securities

transactions introduced by the Company

NOTE CONCENTRATION OF CREDIT RISK

The Company maintains its cash balance in financial institution

located New Jersey Cash balance at times may exceed the federal

insured limits

NOTE EXPENSE SHARING ARRANGEMEMT

The Company has an expense sharing agreement with an affiliate

whereby the affiliate pays for certain overhead costs Expenses are

allocated to the Company for net capital purposes only



DAVID BAHR C.P.A P.C

14 Uxbridge Street Staten Island New York 10314 718 477-3097

INDEPENDENT AUDITORS REPORT ON
SUPPLEMENTARY INFORMATION

REQUIRED BY RULE 17a-5 OF

THE SECURITIES AND EXCHANGE COMMISSION

To the Member

Feldstein Financial Group LLC

My report on my audit of the basic financial statements of Feldstein Financial

Group LLC for the year ended December 31 2008 appears on Page That

audit was conducted for the purpose of forming an opinion on the basic financial

statements taken as whole The information contained in the accompanying

supplementary information is presented for purposes of additional analysis and is

not required part of the basic financial statements but is supplementary

information required by Rule 17a-5 under the Securities Exchange Act of 1934

Such information has been subjected to the auditing procedures applied in the

audit of basic financial statements and in my opinion is fairly stated in all

material respects in relation to the basic financial statements taken as whole

David Bahr CPA
Staten Island New York

February 2009



FELDSTEIN FINANCIAL GROUP LLC

COMPUTATION OF NET CAPITAL UNDER RULE 15c3-1

OF THE SECURITIES AND EXCHANGE COMMISSION

DECEMBER 31 2008

TOTAL MEMBERS EQUITY 66950

DEDUCTIONS
PREPAID EXPENSES 2650
EXPENSES UNDER SHARING ARRANGEMENT 6811 9461

NET CAPITAL 57489

AGGREGATE INDEBTEDNESS
ACCRUED EXPENSES 5800

COMPUTATION OF BASIC NET CAPITAL REQUIREMENT
MINIMUM NET CAPITAL REQUIRED GREATER OF 62/3%

OF AGGREGATE INDEBTEDNESS OR $5000 MINIMUM

DOLLAR NET CAPITAL 5000

EXCESS NET CAPITAL 52489

THERE ARE NO MATERIAL DIFFERENCES BETWEEN THE

COMPUTATION OF NET CAPITAL PRESENTED ABOVE AND THE

COMPUTATION OF NET CAPITAL REPORTED IN THE COMPANYS
UNAUDITED FORM X-17a-5 Part IIA FILING AS OF DECEMBER 31

2007



FELDSTEIN FINANCIAL GROUP LLC

SUPPLEMENTAL REPORT
OF INDEPENDENT AUDITOR ON
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DAVID BAHR C.PA P.C

14 Uxbridge Street Staten Island New YorL 10314 718 477-3097

SUPPLEMENTAL REPORT OF INDEPENDENT AUDITOR ON
INTERNAL CONTROL REQUIRED BY SEC RULE 17a-5

To the Member

Feldstein Financial Group LLC

Chester New Jersey

In planning and performing my audit of the financial statements of Feldstein Financial

Group LLC for the year ended December 31 2008 considered its internal control

structure including control activities for safeguarding securities in order to determine my

auditing procedures for the purpose of expressing my opinion on the financial

statements and not to provide assurance on the internal control structure

Also as required by Rule 17a-5 g1 of the Securities and Exchange Commission

SEC have made study of the practices and procedures followed by the Company

including tests of such practices and procedures that considered relevant to the

objectives stated in Rule 17a-5 in making the periodic computations of aggregate

indebtedness or aggregate debits and net capital under Rule 17a-3a11 and for

determining compliance with the exempt provisions of Rule 15c3-3 Because the

Company does not carry securities accounts for customers or perform custodial

functions relating to customer securities did not review the practices and procedures

followed by the Company in any of the following

Making quarterly securities examinations counts verifications and

comparisons

Recordation of differences required by Rule 17a-13

Complying with the requirements for prompt payment for securities under

Section of Federal Reserve Regulation of the Board of Governors of the

Federal Reserve System

The management of the Company is responsible for establishing and maintaining an

internal control and the practices and procedures referred to in the preceding

paragraphs In fulfilling this responsibility estimates and judgments by management are

required to assess the expected benefits and related costs of controls and of the

practices and procedures referred to in the preceding paragraph and to assess whether

those practices and procedures can be expected to achieve the SECs above-mentioned

objectives Two of the objectives of an internal control and the practices and procedures

are to provide management with reasonable but not absolute assurance that assets for

which the Company has responsibility are safeguarded against loss from unauthorized

use or disposition and transactions are executed in accordance with managements

authorization and recorded properly to permit the preparation of financial statements in

accordance with accounting principles generally accepted in the United States of

America Rule 17-a-5g lists additional objectives of the practices and procedures listed

in the preceding paragraph



Because of inherent limitations in any internal control or the practices and procedures

referred to above error or fraud may occur and not be detected Also projection of any

evaluation of them to future periods is subject to the risk that they may become

inadequate because of changes in conditions or that the effectiveness of their design

and operation may deteriorate

Our consideration of the internal control would not necessarily disclose all matters in

internal control structure that might be material weaknesses under standards established

by the American Institute of Certified Public Accountants material weakness is

condition in which the design or operation of the specific internal control components

does not reduce to relatively low level in risk that error or fraud in amounts that would

be material in relation to the financial statements being audited may occur and not be

detected within timely period by employees in the normal course of performing their

assigned functions However noted no matters involving internal control including

activities for safeguarding securities that consider material weakness as defined above

understand that practices and procedures that accomplish the objectives referred to in

the second paragraph of this report are considered by the SEC to be adequate for its

purposes in accordance with the Securities Exchange Act of 1934 and related

regulations and that practices and procedures that do not accomplish such objectives in

all material respects indicate material inadequacy for such purposes Based on this

understanding and on my study believe that the Companys practices and procedures

were adequate at December 31 2008 to meet the Commissions objectives

This report is intended solely for the use of management the Securities and Exchange

Commission the National Association of Securities Dealers Inc and other regulatory

agencies which rely on Rule 17a-5g under the Securities Exchange Act of 1934 in

their regulation of registered brokers and dealers and should not be used for any other

purpose

David Bahr CPA
Staten Island New York

February 2009


